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Anchorage Chamber of Commerce: Views of Ballot Initiative 3

Contents of Handout:

1. Outline explaining Proposition 3.

2. Announcement of follow-up presentation on Proposition 3, International Association of Energy Economists, October 15.

For daily news and thousands of pages of reference material on this and all Arctic gas pipeline related issues (i.e. ANWR, fiscal crisis, Kyoto), please visit our public service website: http://www.arcticgaspipeline.com/.

Dave Harbour

Northern Gas Pipelines (http://www.arcticgaspipeline.com/)

2440 E. Tudor Rd. #463

Anchorage, Ak.  99507

(907) 333-9388

harbour@gci.net
Ballot Initiative 3: An Outline

1.  What would it do?  The Initiative will add a new Chapter, Chapter 41, to Title 41 of the Alaska Statutes.
   Chapter 41 would create a public corporation, the Alaska Natural Gas Development Authority.

2.  What’s the purpose of the Authority?  Purpose of the new, independent entity would be to bring North Slope Gas to market by building a project and having it in full production by 2007.

3.  How would it do so?   A “project” is defined to mean a “gas transmission pipeline, together with all related property and facilities, to extend from Prudhoe Bay . . . [to] Prince William Sound and [a] spur line from Glennallen to the Southcentral gas distribution grid   . . ..”  

4.  What are the various ‘powers’ of the Authority?  

acquire, condition North Slope gas
design, construct pipeline system

operate and maintain pipeline system

“design, construction, operation, of other [necessary] facilities” [and/or]

“acquisition of [sufficient] natural gas market share” to support the project

Sue and be sued
Enter Contracts

Acquire property, including by Eminent Domain
5.  How could the Authority raise money?

Issue Revenue Bonds -- in an amount authorized by the legislature
Bond Anticipation Notes -- Notes repaid from revenues generated by issuing the revenue bonds authorized by the legislature

Credit of State NOT Pledged

6.  How is the Authority organized?
 Board of Directors-7 citizens appointed by the Governor and confirmed by the legislature
Board picks a chief executive officer

CEO selects and employs additional staff
7.  What is the Authority’s first year mission?  Develop a plan.

estimates of construction costs and timelines
gas procurement prices

use of the State’s royalty gas

estimates of revenue to the general fund and the permanent fund

revenue sharing plan with municipalities

plan for delivery and pricing of gas to communities along the pipeline
plan for delivery and pricing of LNG to Yukon River and coastal communities

payment schedule to companies providing permits or other assets

marketing plan

plan to maximize Alaska hire, including project labor agreements
plan to meet the highest environmental and safety standards, including a citizens’ advisory council
Anchorage Chapter

International Association for Energy Economics

presents an economic forum:

Ballot Proposition # 3

“All-Alaska Gasline Initiative”

Tuesday October 15

British Petroleum Building

900 E. Benson Blvd. 

first floor conference room

12:00 noon – 1:30 p.m.

Featuring:

· Scott Heyworth, proposition sponsor

· Rep. Jim Whitaker, Fairbanks

· Larry Persily – State of Alaska 

· George Findling, ConocoPhillips

Moderated by Rose Ragsdale, Anchorage Chronicle
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