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Thanks for that introduction, Bob Stinson. Thank you for your outstanding service as president this past year.  Congratulations to the Alliance for taking a leading role in important public policy issues affecting Alaskans. Greetings to Energy Secretary Abraham and to Senator Murkowski. Thank you both for your public service and we look forward to your remarks.

Let me also pass along my thanks to Lt. Governor Ulmer for her outstanding work these past eight years.  She had planned to join us this evening, but other commitments kept her in Southeast.

This evening, in what will probably be my last opportunity to address you as governor, I want to thank you for allowing me to work with you in building a better Alaska. 

We know that no other industry fuels Alaska like the oil patch.  When I took office in 1994, oil production was in sharp decline as North Slope fields continued to mature. Through innovative partnerships, new legislation and aggressive marketing, together we’ve revitalized Alaska’s oil and gas industry. 

Today, for the first time in a decade, North Slope oil production is actually increasing. Most of this is coming from new or expanded fields.  In fact, since 1995, oil production from new developments has grown to constitute more than a quarter of all North Slope production - most of that in just the past three years.

The new area-wide leasing program has provided better efficiency and stability to the state’s leasing program, set records and lured many new players here. Fields like Phillips' Alpine and BP's Northstar also brought new life to the Slope.  Northstar ushered in a new era of partnership and helped launch a brand new industry for Alaska: sealift oil modules built here in Alaska.

At the federal level, we worked with the former national administration to allow drilling in National Petroleum Reserve following a 15-year moratorium. 

Beyond the North Slope, new players and new development ideas have been attracted in Cook Inlet. Two innovative new leasing programs - shallow gas leasing and exploration licensing - have spurred activity in the Mat-Su and the Interior, which may lead to discoveries of gas supplies that can furnish energy to local communities.  

Tonight, I’m pleased to announce a significant development that could lead to a $1 billion investment on the North Slope – the largest in a generation. Last year, the State and ExxonMobil signed a milestone unit agreement calling for development drilling in the long-dormant North Slope Point Thomson field by 2006. 

This field, east of Prudhoe Bay, is believed to hold about 400 million barrels of recoverable condensate, a high-quality liquid hydrocarbon, and approximately 8 trillion cubic feet of gas. If developed, it could produce 75,000 barrels a day for shipment down the Trans-Alaska Pipeline, creating 450 construction jobs along with another 50 full-time operations and maintenance jobs at the field after start-up.

Earlier today, Exxon and Natural Resources Commissioner Pat Pourchot signed a memorandum of agreement that puts us on the road to yes. It sets up the State as effectively the one-stop shopping center for permits. We’re working closely with new EPA Region 10 Administrator John Iani, who as an Alaskan, we know has Alaska’s best interests at heart.

A state coordinator well known and well respected in the industry – Dick LeFebvre - will bring together all permitting state agencies, and work with the federal lead agency to advance the project in the most efficient way possible.  With this Point Thomson development, we welcome back ExxonMobil as a major operator in Alaska, along with their key partners – BP and Chevron.

We hope to sign a similar agreement in the next few days with Conoco-Phillips for expanded oil development in the Alpine field area.

While much has been accomplished in keeping Alaska’s oil patch healthy, there’s plenty more to do.  Job-one is keeping up the fight to open ANWR.  I’m confident the bipartisan Alaska coalition will ultimately prevail and ANWR will be opened.

At the same time, we know there is no project that will bring more jobs to America and Alaska - from steel manufacturing, transportation, finance, engineering and construction - than the Alaska Highway Natural Gas Pipeline. 

To achieve Alaska’s long-held dream of getting our huge natural gas reserves to market, I have prodded industry, spearheaded a diplomatic initiative with Canada and helped secure bipartisan support in Congress for this vital national interest project. 

Earlier this month, the House-Senate Conference Committee acted on some Alaska gasline provisions, but has yet to consider incentives to help make the project economically viable. Unfortunately, not everyone fully understands this provision, including the Wall Street Journal.  Earlier today, I sent a response to an ill-informed Journal editorial from last week concerning the gasline provisions of the energy bill.  

Permit me to read the 300 words they generously permit us, although they still reserve the right to edit it at will:

To the editor: 

“The Journal’s editorial on the Alaska natural gas pipeline project (Sept. 19) rivals Oliver Stone for political conspiracy theories and Das Kapital for economic fiction.

No doubt there’s a lot of head-scratching about why the generally pro-business, pro- development Journal isn’t pushing for development of North America’s largest natural gas reserves.  This 35 trillion-cubic-foot, natural resource treasure on Alaska’s North Slope could help meet America’s need for this environmentally preferred fuel for 50 years.  

From idle steel plants to the trucking industry, this $20 billion pipeline – the largest private sector project in U.S. history - would boost a slumping economy during its five years of construction. With the Alaska Highway pipeline in place, more exploration would expand reserves by trillions of cubic feet of gas and more oil.

The route, along the existing Trans-Alaska Oil Pipeline and then following the Alaska Highway through Canada, was already approved both by Congress in 1977 and by international treaty with Canada.  

There is no alternative route that is measurably less expensive.  The so-called “over the top” route under the ice-locked Beaufort Sea is adamantly opposed by Alaska Native people and environmental groups.  It would take years of delay and millions of dollars on the slim chance this would ever be approved.

The price support tax provision in proposed federal law, which the Journal opposes, is vital for the predictability necessary to attract private investment.  Any tax credit for low prices would be offset by repayment when there are higher prices.  Rather than costing taxpayers, the Congressional Joint Committee on Taxation rated it revenue-neutral.

Development of Arctic energy with both a Canadian gas line and an Alaska Highway gas line will be good for consumers, business, our energy security, the national economy and the environment.  The national legislation necessary for this project deserves the Wall Street Journal’s strong support.

Sincerely – Tony Knowles, Governor.”

Secretary Abraham, after your time here in Alaska, I hope you now fully appreciate why Alaskans oppose the over-the-top route and support a provision to reduce financial risk to the pipeline resulting from widely fluctuating gas prices. I’m sure Senator Murkowski has been delivering the same message.

Alaska’s progress as a region and state is truly a team effort.  I applaud the Alliance’s efforts over the years promoting business and jobs-creation in support of our natural resources. With the dedication and public service of so many Alaskans, together we have built a better Alaska: 14 years of economic growth, a revitalized oil patch and a united Alaska. Let’s keep making progress in our Alaska.

Thank you for unique opportunity, honor and great privilege I was given by my fellow Alaskans in allowing me to do this job the past eight years. 

1
1

