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Good morning and thank you for the invitation to attend and speak at this very important gathering. 

The Town of Inuvik, as host of the second Inuvik Petroleum Show, deserves a great deal of credit for organizing and coordinating this wonderful gathering.

The focus “Building Capacity in Northern Communities” – is a theme many of us have been working on for many years.  This is an issue we share with other communities across Canada, Voisey’s Bay for example

Speaking to the subject of major oil and gas development and especially that of the potential for building a pipeline up and down the Mackenzie Valley, this is the right time to do business in the North,  the right time to develop sound and secure partnerships with Aboriginal governments and northern businesses, and it is time to identify the capacity needs of all northerners so they can maximize on and benefit from the economic opportunities.  We are experiencing a coming of age.

This is not the first time that the idea of a pipeline down the Mackenzie Valley has been a major topic in the North.  Twenty five years ago Justice Berger held a public inquiry into the building of a pipeline and at the end of that process, his recommendations and strong opposition by many people eventually led to the project being put on hold.  Many of our Aboriginal people did not agree with the building of the pipeline and argued that this would have a dramatic impact on their culture, their society and political and economic future.  Of course there are those who always have supported it and continue to this day.  Today, however, we are in different times.  The North’s economic and political situation is different.  We are in different times now.  We are forming Aboriginal Governments, devolution discussions are underway, and the opportunity for Northerners to be actively involved and be a part of that major development is now before us.

The political landscape has changes for many of us.  Three land claim settlements have since been reached with the Gwich’in, Sahtu and Inuvialuit.  Self-government agreements are being negotiated with all Aboriginal governments.  These new political arrangements are forging new ways for Aboriginal governments to participate in the decision-making processes.  The review and assessment of mega-projects, such as this one, now require their input and participation.

Today we see industry, different levels of government including Aboriginal governments and businesses of the North working together to build productive, positive, trusting, working relationships. 

As major development projects move ahead and resources are extracted and brought to market, I believe all parties concerned ultimately share four things in common:  

· First, I believe we all recognize the need for economic certainty and stability.  One factor that contributes to this economic climate in the North is whether or not a project has obtained the political stamp of approval from different levels of government and various stakeholders.  Land claim and self-government agreements have strengthened their role in the regulatory and environmental assessment processes.

· Second, I believe we are of the mind that the free market for international trade is an essential element to healthy and successful frontier resource development. That brings to mind the retrenchment on the American side regarding huge subsidies for oil and gas and also other areas as well.

· Third, sustainable development. I believe we share a common interest in the preservation and protection of the land and wildlife in the face of resource development. Huge multi-million dollar studies are being done. We now have reclamation policies and environmental security bonds.

· And last, and probably most near and dear to all of our hearts in the North, we may share an interest in ensuring that development of frontier resources continue to evolve through partnerships with all Northerners.

Everyone is working hard to build a climate of certainty, and to foster partnerships that will stand the test of time.

In support of this, the federal government has taken steps to streamline the process to maximize benefits to northerners. I really am convinced that it goes beyond the North. What is really happening here has a direct impact on other parts of Canada and the country as a whole and its governments. What is good for the North is good for Canada.

A framework to integrate the complicated regulatory and assessment review was put together by the Northern Pipeline Environmental Impact Assessment and Regulatory Chairs’ Committee.  They completed a draft Cooperation Plan in March and distributed it throughout the North and gas industry for comment.  I think the committee deserves a great deal of credit for helping to set some clarity and certainty for what could be a very complicated and time-consuming process.

More preparatory work is being done by the territorial government.  A Health and Social Impacts Sub-Committee was established early this year to identify how government programs and services will be impacted.  I am informed that the Committee will develop a five-year plan after a consultation round is completed with northern communities.

Meanwhile, the Department of Resources, Wildlife & Economic Development has proposed the creation of a Western NWT Biophysical Study.  They are doing very important work and I commend the group for undertaking this great task.

The real investment, however, that strikes me as extremely honourable is the investment that companies and governments are making in the capacity building of Northerners.  

This year, Petro Canada, in partnership with Aurora College’s Inuvik Campus, is piloting two education initiatives at Swimming Point.

The territorial government offered under its “Maximizing Northern Employment Strategy”, a community-based opportunity for two hundred and forty two people to take advanced oil and gas training this year.    

Even young students in our northern schools are being taught about the growing oil and gas sector we are experiencing in the North.  

Even though there is no formal project application, our northern economy is feeling the heat and the enthusiasm.  We have a common interest to work on a common plan. Last year, the Northwest Territories experienced the highest Gross Domestic Product across the country that reached an amazing 20.8 per cent, compared to 3.7 per cent in Nunavut and 1.2 per cent in the Yukon.  Last year the City of Yellowknife experienced an amazing residential construction increase three times higher than the year before, while commercial construction increased 39 per cent. There has also been a huge impact in places in the Delta such as Inuvik and Tuktoyaktuk, as well as huge impacts on the issue of infrastructure.. 

There’s good reason for residents across the Beaufort Delta and Northwest Territories to feel optimistic.  

According to one study, there will be more jobs available than we’ll be able to fill from our northern labor market pool.  That does not mean we do not have talented people or skilled people, but Canada itself is struggling with the lack of human infrastructure.  During the field development and pipeline construction phase 8,000 jobs will be available and another 14,000 during the operations phase.  This is a once-in-a-lifetime opportunity for everyone.   But, this also has its challenges – we need appropriate infrastructure and community capacity.  Proper planning and filling all the jobs, even at the community level will be time consuming and in some cases, a very difficult exercise.  Resources are needed to rise to the challenge – human, physical, infrastructure and financial structures are needed.

There are also indirect economic spin-off benefits associated with this project, some that impact the business community and some that will impact Northerners directly.  The largest indirect impact will be felt in business services incidental to mining, transportation, and the communications and utilities sectors.  One impact that will directly affect Northerners is the individual cost for heating homes.  It is anticipated northerners may save anywhere from $350 dollars to $650 dollars in home heating costs if they switch from diesel fuel to natural gas.

Canadians will benefit from this pipeline project, too.  It is estimated that the project will provide 58,000 person years of employment or 1,800 jobs per year over the 2002 to 2033 year period. A variety of sectors will be impacted, but the largest impact will be felt in the business services and manufacturing sectors.  From a consumers’ perspective, Canadians may save about $350 million per year in lower gas prices that may result from the Mackenzie Valley gas contribution to the overall North American natural gas supply.

This is a competitive industry, however.  There are several proposals from company consortiums vying to build the Mackenzie Valley gas pipeline.  However, I believe competition is important but it must also be fair.  

I believe American Bill 296 that would guarantee a $3.25 floor market price for American gas is a clear violation of the spirit and intent of the North American Free Trade Agreement. Oil and gas experts have indicated that this government interference will only disrupt the natural gas market.  Prices are set by the natural supply and demand of consumers.  Government subsidies, however well intentioned, will ultimately marginalize businesses and economies that cannot compete at a larger scale.  It is totally unfathomable in our minds how such action can be rationalized in a sound economic sense and that what is happening in the U.S. is purely political and protectionist 

One thing we know for certain, however, is that oil and gas supplies around the world are depleting, which is one reason why frontier gas exploration has intensified. 

There really is not the political stability needed in the areas that hold many of the proven reserves around the world. We are in a situation of advantage. We are a democratic society that believes in free enterprise, but with a balance.

Without question, the demand for natural gas is increasing. There is a lot of reason for it.  It is a cleaner energy source and people and government want to contribute to a cleaner environment.  

We, as Canadians, have always taken great pride in boasting how pristine our lakes, rivers and streams are, how fresh the air is, how beautiful our land is and we all share in the fact that this is a special place and we must make every effort to preserve it.  

As I said at the beginning of my presentation, I believe the time is right to do business in the North.  I am certain that through continued cooperation, diligence, fair play and hard work northerners and leadership will reap the benefits of resource development.

As a Northerner, a Member of Parliament and a member of Cabinet of the Government of Canada, I am hopeful – I am optimistic, but I am also realistic when it comes to the issues of resource development. 

There are challenges ahead of us, but they are not unattainable. We have an opportunity to go where no other province or territory has gone that has similar demographics to us.

We can meet the issues, the challenges, reconcile our differences and broker the deals that will give us the independence – economically and otherwise – that we want. We can shape our own destiny and be a model of prosperity for the rest of Canada and the world.

We can have it all, but we cannot go there without the full realization of hard work, commitment and compromise.  

Thank you.  Masi cho.
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