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The majority of Alaskan voters are basking in the knowledge that they resoundingly chose Governor-elect Frank Murkowski to lead us.  Voters (61%) also strongly said they want to form an Alaskan Gas Authority in order to finally offer our gas to market.  If the buyers appear, and I believe they will, Alaska is going to build an All-Alaskan Gasline keeping the gas, hydrocarbons, jobs, and revenues in Alaska. 

Even though our opponents from the Alaska Support Industry Alliance (and is that ever an oxymoron) called us all dumb and dumber in their print ads, we all knew exactly what we were voting on.  The wording on our ballots, “The gasline route would be from Prudhoe Bay to tidewater on Prince William Sound and the spur line from Glenallen to the southcentral gas distribution grid.” meant only one thing:  Build it in Alaska.  

The election is behind us.  While the Alliance, and particularly Larry Houle, along with some Anchorage newspapers continue to call us all stupid for even voting yes, let’s move past that and understand where we go from here to put Alaskans back to work under the leadership of Frank Murkowski.  

Alaska Statute 41 has been amended, by the voters, adding a new chapter to read:  Alaskan Natural Gas Development Authority.  This new statute will become the law of the land on about March 1, 2003.  The legislature may not substantially amend this new law for two years.  Their constituents have spoken loudly to them with a clear mandate for this project.

Governor Murkowski will appoint seven caring, knowledgeable, intelligent, and wise Alaskans (not from the Oil Industry as that would be a conflict of interest of course) to the Board.  The Authority will be small and efficient, not a boondoggle.  Its underlying governance is modeled on the existing Permanent Fund Corporation.  

This new Authority has a very clear and defined mission.  The Authority will do something that has never occurred in history.  Alaska is going to offer its gas to the markets.  If we have buyers, we will then go to the financial markets for financing.  Any number of combinations of bonds and capital will be found to finance this approximate $12 billion project.  Our own Alaska Railroad bonds are just one exciting partial funding source for instance, thus keeping the money in Alaska.

An “economic model” will be created for Wall Street and potential capital investors to consider before financing is sought.  This is not a “Field of Dreams”.  This is not a Delta Barley fiasco.  Nothing will be built or financed until the Authority and the Governor are convinced from this model that we have a lucrative and viable project to offer. 

AS 41, Sec. 41.41.080, Legal counsel, now makes the State Attorney General our legal counsel for the Authority and therefore the State must defend we the people from any legal actions.  This is very important.

AS 41, Sec. 41.41.400, Credit of the state not pledged, means that the Permanent Fund and the States’ general funds do not constitute a debt, liability, obligation, or pledge of the state to any investors in this project.  All investors (either through bonding or capitalization) know this up front.  The project must stand on it’s own merits and revenues.  Although our adversaries knew this was true, they nevertheless tried to frighten us with this misinformation during the campaign.  Your Permanent Fund is not in harms way by statute.

I hope this editorial helps Alaskans get a clearer picture of where we go from here.  The election is over.  Alaskans won.  Frank Murkowski won.  Let’s go to work.
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