(Scott Heyworth: Anchorage Chamber of Commerce, 9-23-02.)

Good Afternoon:

I guess I never expected to ever be here talking with all of you about 

Ballot Measure 3.  It is an honor to finally bring this issue to the 

attention of the Anchorage Chamber and its members, who will all

benefit so much from an All-Alaska Gasline.

Last year more than 40,000 Alaskans voters signed an initiative petition 

to place the choice to develop Alaska’s gas in the hands of the owners of 

the gas: Alaska’s people.  If adopted, this would establish the Alaska 

Gas Development Authority supporting a real project to build a natural 

gas pipeline from Prudhoe Bay to Valdez, keeping it completely in 

Alaska and not going through Canada.  It only makes sense to keep the 

jobs and revenues within Alaska and within America.  In addition, the 

potential for value added processing of Alaskan gas into petrochemicals 

should also be within Alaska, not in Canada or Chicago.  

The astounding financial numbers about the Alberta Petrochemical 

Industry are in your hand out I provided.  Is there anyone here today 

that wants to tell me that Canada can build that infrastructure and 

Industry and gross $6 billion a year and employ 6,400 people 

but Alaska can’t do the same thing with 35 TCF of our gas?

Alaska’s gas has been stranded on the North Slope for almost 30 years 

now and the oil companies seem no closer to building a gasline than 

ever.  They all seem to have different worldwide agendas and can’t seem 

to work together to develop Alaska’s North Slope gas.  Exxon wants to go Over-the Top.

Conoco-Phillips wants the Highway route.  BP doesn’t even want to build it at all because it is too costly.  The biggest  problem is that the Canadian project is just too big and too costly.  Around $60 billion for total costs according to Lord John Browne of 

BP.  That’s why some folks are asking for American taxpayers to 

subsidize it.  The All-Alaska project asks for no incentives, no loan 

guarantees, and no Federal handouts. 

The Authority this initiative would establish would be similar to the 

Alaska Permanent Fund Corporation with a governing board to set 

policy, a small administrative structure and the actual work to design 

and build the project contracted out by bid to private companies who 

are experts in their field and who are held strictly accountable.  The 

initial costs of the Authority will be about $3-5 million for the first 2 

years.  A very small investment for such a large return with so many 

identifiable benefits.  

If anyone tells you it will cost hundreds of millions 

to do the start-up, or buy the permits up front, or whatever, they are 

totally fabricating it.  None of that is true.

This Initiative is not another study.  In point of fact the word “study” 

does not even appear in the 14 pages of underlying language.  Enough 

studies!  No more studies please!  Only an “economic 

model” will come out of the Authority’s work and then be presented to 

the financial markets to decide if we have a doable project.  

The initiative is not a guarantee that the project would be built.  It 

requires that, within a year, the permits that already exist for the All-

Alaskan route would be acquired, gas supply contracts would be 

secured from the North Slope producers, and then our gas would be 

offered to customers to seek sales contracts.  At least our 

gas would be presented for sale to the market, which has never been 

done before.  Additionally, our own Alaska Railroad bonds could be 

used to finance it.  What a bonus that is to Alaska and not Canada.

The section of the initiative entitled “Credit of state not pledged” (Sec. 

41.41.400) was carefully written so that the project would stand alone 

based on this project’s revenues.  This is not another Delta barley 

project.  Nothing will be built until markets for the gas are secured.  

This $12 billion “smaller project” costs are broken down for you in 

the hand out.

When anyone tells you that LNG is not economical, they are not 

presenting the whole picture.  The LNG sponsor groups report 

dismissed the LNG concept outright.  What they 

did not do was figure in LNG sales to our own West Coast markets or 

the incredible financial windfall that comes to this project with the 

extraction and commercialization of hydrocarbons such as

 butane, ethane, propane and styrene for instance.  

As we speak, the Energy Bill before Congress is in trouble.  ANWR may 

be the sticking point.  Or the ethanol discussion.  Or the proposed gasline tax subsidies which Canada, President Bush, many Gas producing States and of course the 

Wall Street Journal oppose.  We shall just wait and see.

I wish to thank Senator Frank Murkowski for 

having the foresight to put enabling language before the Joint 

Committee that includes our LNG project and in no way limits Alaskan 

gas to only a Canadian Highway route.  Senator Murkowski is a big 

supporter of the LNG proposal and the potential petrochemical 

industry for Alaska.  I have enjoyed my discussions with him.

Vote YES on 3!

Thank you.

