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Good Morning Mr. Chairman and members of the Committee. I was

pleased to accept your invitation to attend these hearings and testify

before you today.

I am happy to report that the Citizens Initiative for the All-Alaska 

Gasline has just gone over the 50% mark of its goal of 37,500 

registered Alaskan voter signatures. While it is a bit chilly outside these 

days, it is not discouraging Alaskan voters from signing it. As you know, 

we must obtain  28,700 valid signatures by January 14, 2002  to be on 

the November 5,  2002 general ballot.  We have almost 60 petitioners 

currently working  across the State, mostly volunteers who just believe 

in the Initiative and  what it will do for Alaska.  

Also, in your packet you will find an article from Pacific Maritime 

Magazine, dated October 2001. You will notice strong demand for both 

new LNG tankers and receiving facilities being built in both Asia and 

U.S West Coast LNG markets, Our natural gas markets! 

As the article points out, demand for LNG is obviously increasing, not 

declining anytime soon.

In the front of your packets, you will find the certification letter and 

ballot language agreed on by my group, the Attorney General’s office 

and Lt. Gov. Fran Ulmer.  Following it, please find a copy of my 

Anchorage only poll results.  I agree with your comments, Mr. 

Chairman, in the Juneau Empire last  week that you feel this Initiative  

will pass by 70% approval, as validated by many Statewide polls. 

Mr. Chairman, I would like to share with your Committee some of the 

structure of this Initiative.  This Initiative creates a State of Alaska Gas 

Authority that ensures an All-Alaska Gasline will at least be an option 

in developing North Slope Natural Gas. 

Mr. Chairman,  turning to your packet again you will find the complete 

Initiative language. I now wish to bring  the Committee’s attention to 

page 12, section 41.41.400, Credit of state not pledged. 

(a) Obligations issued under the provisions of this chapter do not constitute a debt, liability, or obligation of the state or of a political subdivision of the state or a pledge of the faith and credit of the state or of a political subdivision of the state but are payable solely from the revenue or assets of the authority. Each obligation issued under this chapter must contain on its face a statement that the authority is not obligated to pay it or the interest on it except from the revenue or assets of the authority and that neither the faith and credit not the taxing power of the state or of a political subdivision of the state is pledged to the payment of the principal of or the interest on the obligation.

(b)Expenses incurred by the authority in carrying out the provision of this chapter are payable from funds provided under this chapter, and liability may not be incurred by the authority in excess of these funds.
This wording is the key to understanding that this Authority will not be 

encumbered by past deficiencies in past State ventures  such as the 

Delta Barley project. I wanted to read you this section, which I consider 

to be the integrity of the Initiative itself.

The importance of this is that it is a stand-alone project. Creditors can 

not access the Alaska General Fund or the Permanent Fund. To obtain 

the financing of this project, it will have to be economically sound on its 

own merits. In addition, the Committee should be aware that the model 

we used for the Initiative language is quite similar to SB 221 introduced 

and sponsored by Senator Robin Taylor last session. The legislative 

drafters of that bill included language on Bonding and Financing. 

While I do not profess to be an expert on all technicalities concerning

Bonds and Finance, I think the drafters made it fairly clear as to how 

Bonds and notes of the authority are issued for financing. See, page 6, 

Section 41.41.300. 

The Initiative also states on page 4, Section 41.41.100, that the 

Authority’s operating budget is subject to the Executive Budget

Act, which allows for Legislative oversight.  Succeeding sections allow 

for more oversight and public inclusion.

Our concept of the structure of the Authority is that the Board of 

Directors, appointed by the Governor with approval of the Legislature,

will oversee development of the project, similar to the Permanent Fund 

Board, but that we expect all project construction, maintenance, and 

operations to be provided by the private sector.

The Initiative also calls for a spur line to bring our gas to South-

central as an integral part of the project. I also believe an LNG project 

could provide shipments of Alaska natural gas to the Alaskan Interior, 

coastal, and river communities with LNG barges or spur lines.

Mr. Chairman, you also asked me to comment on the Legislature’s 

involvement with this Initiative.  As you may know, Alaska law provides 

that any Initiative for the  General ballot must allow for a full session of 

the Legislature  to  assess, review and even pass “substantially similar” 

legislation. Senator Taylor’s SB221, for instance, is “substantially 

similar”.  I would encourage the Legislature in the upcoming session to 

closely look at this legislation in order to expedite this project and save 

Alaska approximately one year in order to get our gas to market as soon 

as possible.  I would hope the Legislature would move quickly to 

appropriate the funds necessary for development of the project plan as 

called for in Section 41.41.900, DEVELOPMENT OF PROJECT PLAN, 

page 13.  Completion of this project development plan would put Alaska 

into the position to seek long-term sales contracts for our gas.

In closing Mr. Chairman and Committee members, I know from 

personally gathering over 500 from signatures myself,  Statewide polls, 

and from the reports of my petitioners all over Alaska, that the response 

of Alaskan voters to this petition in the last 7 weeks allows me to state  

with assurance that this is the gas line project that Alaskans wish to see 

developed. 

Finally, for the record,  I am not opposed to any gas project that brings 

Alaska Gas to market. However, we do not want to wait on a Canadian 

Highway project that may never happen before we explore developing 

the very gas pipeline project that  Alaskan voters clearly want. I look 

forward to working with all of you in this exciting endeavor.

Thank you all for having me here today and I will be happy to answer 

any questions you may have.

Scott Heyworth

Chairperson

CIAAG

Mailing address:

POB 100531

Anchorage, Ak.

99510

