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1. Title Slide   

MMS responsible for minerals leasing, resource evaluation, oil & gas regulation, environmental impact assessment, and royalty collection in OCS lands

2. Map of Cook Inlet Federal OCS.  

· We have two oil & gas lease sales, scheduled for 2004 and 2006.

· At present, about half of the planning area (the northern area) is being considered for the sales.  The area may be reduced further in the EIS process.   It will probably not be firmed up until June 2002.

3. Map of Cook Inlet Fields with annotations for oil and gas reserves and R/P for gas, outline of Cosmopolitan unit, and OCS leases highlighted.

· Existing reserves are only adequate for about 12 years of current production.             New finds will be required to provide gas to the Cook Inlet residential, utility, and industrial gas market.   
· No gas reserves have been identified beneath Federal OCS lands in the Cook Inlet basin—none of the 10 exploration wells nor a stratigraphic test (COST) well encountered any significant pools of oil or gas.
· The Pennzoil Starichkof State No.1 well (1967), drilled in State waters near Anchor Point, encountered oil and minor amounts of gas in Tertiary-age sandstones.  The “Cosmopolitan” exploration unit was defined on the basis of oil potential as revealed by the Starichkof well.  The unit includes 2 active Federal OCS leases.  Phillips Petroleum began drilling an exploration well targeting the Cosmopolitan unit October 21, 2001 (2 State leases expire 12/01; OCS leases expire 7/02).
· Cook Inlet basin south of Kalgin Island is geologically different from the upper (State) part of the inlet:
· few of the structures in the prospective OCS lease acreages involve the Tertiary-age formations that are productive in upper Inlet.
· potential traps are readily observed in OCS seismic data, but these involve older rocks with generally unfavorable reservoir characteristics.
· The known gas fields in Cook Inlet are result of biologic degradation of organic matter in coals and sediments and the migration of the resulting methane into sandstone reservoir rocks.  Both the presently known gas reserves and other, hypothetical coalbed methane resources in the Cook Inlet area depend on the presence of Tertiary-age coal beds that are restricted to the part of the basin north of the Seldovia area.  These rocks are present in the northernmost part of the Cook Inlet OCS.
4. Map with tables summarizing undiscovered natural gas potential for Cook Inlet basin.

Upper Cook Inlet and State Lands (USGS, 1995 estimates)

· 2.160 Tcf undiscovered gas; 964 Mmb undiscovered oil

· 0.441 Tcfg at $2/mcfg*; 321 Mmbo at $18/Bbl

· 0.779 Tcfg at $3.34/mcfg*; 496 Mmbo at $30/Bbl

Cook Inlet Federal OCS (MMS, 2000 estimates)

· 1.389 Tcf undiscovered gas; 758 Mmb undiscovered oil

· 0.599 Tcfg at $2.11/mcfg*; 453 Mmbo at $18/Bbl

· 0.997 Tcfg at $3.52/mcfg*; 616 Mmbo at $30/Bbl

5. Conclusions

· Cook Inlet has significant untapped natural gas resources

· The MMS is proposing two oil and gas lease sales, in 2004 and 2006, for the most promising (northern) part of Cook Inlet basin.

6.  For More Information..........

· For more information concerning such things as MMS regulations, research projects, the Alaska OCS Region, resource estimates, the OCS Lands Act, etc., you are invited to visit the MMS website at www.mms.gov.

· Thank you for your time and I would be happy to answer any questions that you may have.
*  Gas prices/Mcf used here are determined in the process of calculating overall resources based on $18 and $30/ bbl oil.
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