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Inputs

Volumes

Prices

Costs


Capital


Operating


Taxes



State 



Federal

Outputs

Financial feasibility (rate of return)

Tariffs / Wellhead values

State revenues

Example

Less Favorable Scenario

ALCAN route to Alberta

$3 gas price in Chicago

$1.00 cent charge from Alberta to Chicago

4.0 billion cubic feet per day

$14 billion capital cost


$2.0 billion conditioning


$12.0 billion pipeline

No oil losses

No liquids

CAVEAT !!!!!!

The following numbers DO NOT represent what the Department of Revenue believes the economics of the project are.

They simply represent what the economics would be with the specified inputs.

The Department ESPECIALLY claims limited expertise as to capital costs. 

Capital cost sensitivity

$14 billion capital cost with $3 gas price in Chicago:

Rate of return:




10.0%

Wellhead value:




4 cents

Total State revenue in 2015

$398 million

$12 billion cost:

Rate of return:




11.6%

Wellhead value:




29 cents

Total State revenue in 2015

$413 million





$10 billion cost:

Rate of return:




13.6%

Wellhead value:




55 cents

Total State revenue in 2015

$440 million

Gas price sensitivity

$3 gas price in Chicago with $14 billion capital cost:

Rate of return:




10.0%

Wellhead value:




4 cents

Total State revenue in 2015

$398 million

$4 gas price:

Rate of return:




14.6%

Wellhead value:




96 cents

Total State revenue in 2015

$684 million





$5 gas price:

Rate of return:




18.3%

Wellhead value:




$1.89

Total State revenue in 2015

$1,081 mm

Volume sensitivity

4.0 billion cubic feet per day (bcf/d) with $3 gas price in Chicago with $14 billion capital cost:

Rate of return:





10.0%

Wellhead value:




4 cents

Total State revenue in 2015

$398 million

5.0 bcf/d:

Rate of return:





12.3%

Wellhead value:




40 cents

Total State revenue in 2015

$532 million 

6.0 bcf/d:

Rate of return:





14.5%

Wellhead value:




$0.64

Total State revenue in 2015

$695 million 

Example

More Favorable Case

ALCAN route to Alberta

$4 gas price in Chicago

$1.20 charge from Alberta to Chicago

5.0 billion cubic feet per day

$15 billion capital cost


$3.0 billion conditioning


$12 billion pipeline

No oil losses

No liquids

